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February 17, 2026

MHA TERO COMMISSION announcement to all MHA TERO CERTIFIED INDIAN
CONTRATORS who have active PREFERENCE PARTNERSHIP AGREEMENTS (PPAs)

The TERO Commission is committed to ensuring that all certified Indian contractors (CICs)
with active PPAs are treated fairly and equitably, and that every contractor is given optimum
opportunity to compete for jobs. CICs with PPAs are afforded a Service (Preference) Level
2 rating, however, the TERO Regulations for PPAs require specific elements to be in place
with regard to mentorship of Indian contractors, contractual requirements, CIC
responsibilities, and subcontractor responsibilities.

Mandatory Audit Requirements

The Commission has approved the audit of all currently listed CICs who have PPAs. To
facilitate this, the Commission has contracted with a third-party firm, Dailey Consulting
LLC / Scott Dailey. Mr. Dailey will begin scheduling and conducting PPA audits under the
contract at once and will report findings directly to the Commission.

e Compulsory Cooperation: Cooperation in this matter is compulsory.

e Consequences of Non-Compliance: If you do not comply in an appropriate and
timely manner, your company will be removed from the PPA list.

o Deficiency Correction: Should a company be found lacking in meeting any of the
PPA requirements, contained in the TERO Regulations, they shall be removed from
the PPA list until they meet minimum standards. Audited companies will receive
results and must correct any deficiencies before resubmitting a PPA application.

o Eligibility: Companies that meet eligibility criteria will remain on the list, subject to
periodic reviews.

The Commission thanks you in advance for your cooperation.
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